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Economy 

 
Lower fund demand prompts govt to go for cut in foreign aid allocation 

 

 The government is likely to slash foreign aid allocation in the revised development budget as most of the ministries and 

agencies sought lower funds, officials said on Saturday. 
 

 The lower fund demands came at a meeting at the Economic Relations Division (ERD) last week. The meeting is supposed 

to revise the Tk 600 billion foreign aid allocations for the current Annual Development Programme (ADP), they said. 
 

 The ERD consulted with different public agencies including the Power Division, Road Transport and Bridges Ministry, 

Railway Ministry, Education Ministry, Local Government Division and Water Resources Ministry from January 09 to 10 
on their possible demands for project aid in the upcoming revised ADP. 

 

 Among the agencies, some larger budget holders such as the Power Division, Roads and Highways Department (RHD), 
Local Government and Engineering Department (LGED), and the Bridges Division have sought lower aid than their current 

allocation in the original ADP, officials said. 

 
 Meanwhile, the Commission has started work on revising the current Tk 1.73 trillion ADP in view of unsatisfactory 

execution rate of the development budget in the first half of the current fiscal year (FY) of 2018-19. 

 
 Different bilateral and multilateral development partners offer Bangladesh foreign aid-loans and grants-for implementing 

different development projects every year. The government allocates those money for many development projects in 

addition to its own fund from the internal resources for bearing the overall costs. 
 

 But the poor utilisation capacity of the public agencies would leave the foreign aid in the pipeline to swell. The unutilised 

concessional foreign assistance has already crossed US$ 29 billion mark, according to ERD data. 
  

 According to the official data, the government ministries and agencies spent only 21 per cent of the Tk 600 billion project 

aid outlay in the first five months (July-November) of the current ADP. The rate of spending was higher at 22 per cent in 
the same period of the last fiscal year. 

 

From https://thefinancialexpress.com.bd/economy/lower-fund-demand-prompts-govt-to-go-for-cut-in-foreign-aid-allocation-

1547351227 

 

 

Govt decides to triple the number of NRB CIPs 

 
 The Expatriates’ Welfare and Overseas Employment ministry has decided to increase the number of non-resident 

Bangladeshis Commercially Important Person status in 2019. The EWOE ministry award the CIP status to the NRBs for 

their outstanding contribution to the country’s economy by remitting foreign currencies, said officials. 
 

 The ministry decided to award CIP statues to 90 non-residents Bangladeshis this year though only 35 NRBs were awarded 

the status last year, said EWOE ministry officials.  
 

 According to a government circular, signed by EWOE ministry’s deputy secretary Shahina Ferdousi, the EWOE ministry 

would award the CIP status among at least 90 non-resident Bangladeshis in three categories—for highest five investors in 
Bangladesh, highest 75 senders of remittance and 10 importers of Bangladeshi products. 

 

 Under category-1, the NRBs who have directly invested money equivalent to $3,00,000 in industry sector during 2017-18 

fiscal year, would be able to apply for CIP status. 

 

 Under the category-2, those NRB who have sent remittances back home minimum of $100,000 during 2017-18 fiscal year 
through legal banking channel would be qualified for applications for CIP. 

 

 Under Category-3, those NRBs imported Bangladeshi products worth of $3,00,000 would be qualified for applications for 
the CIP status, said the government circular issued on January 10. 

 
 The NRBs interested to apply for the CIP status were asked to go through the designated categories of guidelines available 

at www.probashi.gov.bd. The NRBs were asked to submit applications with necessary documents either directly to the 

EWOE ministry or at the concerned Bangladesh missions abroad between January 15 and February 15. 
 

 In 2018, the EWOE ministry awarded CIPs to 35 non-resident Bangladeshis and among them, 29 CIPs were awarded for 

remitting the highest amount of foreign currencies and another six for importing products from Bangladesh. 
 

 

From     http://www.newagebd.net/article/61718/govt-decides-to-triple-the-number-of-nrb-cips 

 

  

https://thefinancialexpress.com.bd/economy/lower-fund-demand-prompts-govt-to-go-for-cut-in-foreign-aid-allocation-1547351227
https://thefinancialexpress.com.bd/economy/lower-fund-demand-prompts-govt-to-go-for-cut-in-foreign-aid-allocation-1547351227
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Rice prices rise further 

 
 Rice traders have raised the prices of the staple further in the last couple of days, cashing in on the hikes by millers after the 

national election, even though many of them have not bought the grains at new prices. Traders said millers have increased 
the prices of rice by up to Tk 200 per 50-kilo bags regardless of quality after the polls on December 30 -- on the excuse of 

supply disruption. 

 
 The Department of Agricultural Marketing (DAM) from Dhaka city showed the prices of fine rice rose 2.67 percent to Tk 

52-63 per kilogram since January 10, when the food ministry sat down with millers and traders in the face of price spiral 

despite good production in the last three seasons and 11.79 lakh tonnes of rice stocks in the public warehouses. 
 

 The prices of medium-grain rice also went up 3 percent to Tk 42-46 each kg and coarse rice 4 percent to Tk 36-40 per kilo 

since Food Minister Sadhan Chandra Majumder's assurance that the prices would not increase further. 
 

 Some millers and commission agents at the country's two main rice processing and trading hubs Khajanagar of Kushtia and 

Naogaon said they did not hike the prices of the grains after the election. 
 

 Despite steady prices at major hubs, many traders in the capital are selling previously purchased grains at higher prices. 

Some retailers and wholesalers said many of them are not buying from millers at the increased rates and are waiting for the 
price cut. 

 

 Abdur Rahman of New Modern Rice Agency at the same market said they bought fine quality rice miniket from another 
miller after one of the main millers demanded Tk 2,550, which is Tk 200 more, for a 50-kg bag after the election. 

 

From https://www.thedailystar.net/business/news/rice-prices-rise-further-1687333 

 

ADB provides $200m loan to upgrade rural road network 

 

 The Asian Development Bank and the government of Bangladesh on Sunday signed agreements for $200 million in loans 

to improve the rural road network in Bangladesh. 

 
 Economic Relations Division secretary Monowar Ahmed and ADB country director Manmohan Parkash signed the 

agreements on behalf of Bangladesh and the bank respectively at a ceremony held in the capital. 
 

 The assistance will support the government’s Rural Connectivity Improvement Project to upgrade about 1,700 kilometres 

of rural roads to all-weather standards in 34 districts located in five divisions. The total cost of the project, which was due 
for completion in November 2023, was $285.31 million. 

 

 The bank will provide a concessional loan of $100 million and a regular loan of $100 million. The government will provide 
the remaining $85.31 million. The GIS technology will help identify agricultural value chains, road conditions, and 

mechanisms for allocating priorities, optimising the use of available resources for effective rural road network planning and 

improvement. 
 

 The roads will be covered under contractual maintenance for five years after the date of construction on a pilot basis.  

Selection of roads will take into consideration factors such as population size, agricultural potential, the number of farms 
and commercial establishments, and economic potential. 

 

 The project also prioritises repair of roads damaged by flashfloods in 2017. An ADB technical assistance grant of $1 
million will support these activities. Over 2,400 women were consulted in the project area during project design and they 

appreciated that it would give them more access to economic opportunities and services. 

 
 Only about 40 per cent of the rural population in Bangladesh had access to all-weather roads, and these roads made up only 

28 per cent of the total length of rural roads in the country, according to the bank.  

 
 Guided by the 7th Five Year Plan, the government had embarked on an effort to improve the country’s rural road network, 

aiming to increase the percentage of rural roads classified as good from 43 per cent in 2016 to 80 per cent in 2020. 

 

From http://www.newagebd.net/article/61715/adb-provides-200m-loan-to-upgrade-rural-road-network 
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Living cost in Dhaka rises 6.0 per cent in 2018: CAB 

 

 Cost of living rose by 6.0 per cent in Dhaka city in 2018 compared to that in 2017 due to rising prices of rice, fish, 

vegetables, toiletries, tea and other essentials, the Consumers Association of Bangladesh (CAB) has said in its latest study. 
 

 It said goods and services witnessed 5.19 per cent cost hike during the period under review. The surge, however, was lower 

than that in 2017, when living expenditure witnessed 8.44 per cent, and goods and services 7.17 per cent more than in 2016, 
said the CAB study. 

 

 The report also pointed out that higher import tariffs have been hurting the consumers. It said local consumers had to pay 
additional Tk 1.14 trillion (US $ 14.22 billion) for having an average 25.64 per cent import tariff on consumer goods, which 

is highest in the South and South-East Asia. 

 
 The study showed rice prices declined to the level of September 2017 last year, but overall cost for the staple food was 8.91 

per cent higher. Fish prices witnessed 13.5 per cent rise, vegetables 9.37 per cent and liquid milk 10.33 per cent. 

 Meat, tea, eggs, betel leaves and betel nuts, local clothes, foreign clothes, local sari, towels, coconut oil, DWASA supply 
water and house-rent also witnessed 3.0 to 10.64 per cent hike. Cost of toiletries, like soap, witnessed highest surge of 20 

per cent in 2018, said the CAB. 

 
 However, sugar, salt, pulses, garlic, green chilli and some other essentials’ prices witnessed a decline in the last calendar 

year, while prices of fossil fuel, electricity, gas, edible oil and powdered milk remained static. 

 

From https://thefinancialexpress.com.bd/economy/living-cost-in-dhaka-rises-60-pc-in-2018-cab-study-1547279666 

Capital Market 
 
DSE seeks Tk 1.37cr from UK’s business fund for poor 

 

 Dhaka Stock Exchange, the country’s premier bourse, has sought grants from Business Finance for the Poor in Bangladesh, 

a programme funded by British government, to launch a small capital board at the bourse. 

 
 The bourse and market regulator Bangladesh Securities and Exchange Commission made the approach of creating a 

separate board for small-capitalised companies at the stock market as a move for market diversification and vibrancy. 

 
 The bourse has estimated the total cost for the project at Tk 2.74 crore and participated in a competition conducted by BFP-

B to get fund. In the programme, it appealed for 50 per cent of the cost, which is Tk 1.37 crore. 

 
 Under the project, DSE has targeted to list 20 SMEs in the first year and 30 SMEs in the second year. The listing would 

enhance the market capitalisation to Tk 300 crore in 2019 and Tk 500 crore in 2020. Any company with paid-up capital 

between Tk 5 crore and Tk 30 crore can apply for getting listed with the board. 
 

 According to DSE sources, profit of DSE declined to Tk 104.56 crore in the financial year of 2017-18 from that of Tk 

123.91 crore in FY 2016-17. DSE officials said that the bourse needed a large amount of money to execute its business 
plans especially in the IT sector, but lack of revenues became major barrier to the development. 

 
 BFP-B approved the project for matching grant of maximum 50 per cent under current round. According to the BFP-B’s 

payment of funds’ conditions, DSE will spend the necessary expenditures from the project budget and then claim to BFP-B 

for their contribution. 
 

 BFP-B is a 25-million pound UK aid facility to create economic opportunities for small business by changing the 

behaviours of market actors in the financial sector. Nathan Association London Limited, in consortium with Oxford Policy 
Management, is the management agency for the BFP-B programme. 

 

 At first, DSE will initiate the marketing and promotional activities to aware SMEs for fund raising through the SME 
platform of DSE. 

 

 Later on, 60 SMEs will be shortlisted for listing in the small capital platform by providing BDS support services especially 
on reporting and corporate governance issues. 

 

 In case of the paid-up capital of a SME company crossing Tk 30 crore, such company must compulsorily apply for listing 
with the main board, the rules said. 

 

From http://www.newagebd.net/article/61717/dse-seeks-tk-137cr-from-uks-business-fund-for-poor 
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Junk stocks go wild 

 

 Investors are being duped with illusions of quick profits from junk stocks although these securities have failed to pay 

dividends to their shareholders for long, analysts said yesterday. These stocks have continued to dominate the top gainers' 
lists for the past few days. 

 

 For instance, Savar Refractories gained 9.95 percent yesterday while Emerald Oil 9.63 percent and Tallu Spinning 9.59 
percent. In the last 15 days, the three stocks rose 70.58 percent, 49 percent and 33.33 percent respectively.  

 

 Their peer Jute Spinners was the top gainer on Dhaka Stock Exchange (DSE) yesterday rising 9.99 percent. It went up 9.84 
percent in the last fortnight. Analysts sounded the alarm, saying investors will lose money and, consequently, confidence in 

the market if the trend continues. 

 
 Market insiders say a vested interest group spread rumours centring junk shares claiming upcoming changes in company 

ownerships or of decisions being taken for expansion. But the companies have informed the DSE that they have no 

undisclosed price sensitive information. 
 

 The DSEX, the key index of the bourse, yesterday crossed the 5,800-point mark after it added 62.91 points, or 1.08 percent, 

to end the day at 5,860.21. 
 

 Turnover, another important indicator of the market, rose 8.5 percent to Tk 973.94 crore. 

 BBS Cables dominated the turnover chart with 38.18 lakh shares worth Tk 42.76 crore changing hands, followed by 
Khulna Power Generation, Olympic Industries, CVO Petrochemical and Dhaka Bank. 

 

 The top three index contributors were Brac Bank, Summit Power and LafargeHolcim Bangladesh, according to IDLC 
Securities data. Of the traded issues, 228 advanced, 76 declined and 40 closed unchanged. 

 
 Chittagong stocks also rose with the bourse's benchmark index, CSCX, advancing 109.38 points, or 1.01 percent, to finish 

at 10,836.29. 

 
 Gainers beat losers as 179 securities advanced, 70 declined and 25 finished unchanged on Chittagong Stock Exchange. The 

port city bourse traded 1.80 crore shares and mutual fund units worth Tk 65.23 crore. 

 

From https://www.thedailystar.net/business/news/junk-stocks-go-wild-1687324 

 

Money Market 
 
Sales of savings certificates soar: Non-bank borrowing budgetary target reaches 83% in five months 

 

 According to data, in July-November of FY19, savings certificate sales increased 2.31% or Tk489.86 crore, in comparison 
with that of the same period of the previous year 

 

 Sales of savings instruments have soared in the first five months of the current fiscal year, as the lucrative tools fetched Tk 
21,661.93 crore during the period, or nearly 83% of the yearly target. 

 
 Meanwhile, the skyrocketing non-bank borrowing of the government would enhance the debt burden of the government, 

economists said. 

 
 They believe high yields on national savings certificates (NSCs)are encouraging a large number of small investors and 

pushing up the government's debt burden. 

 
 According to the latest data of the Directorate of National Savings Certificates,the net sales of  savings certificates 

increased to Tk21,661.93 crore in July-November of FY19, against Tk21,172.07 crore in the same period of FY18. 

 
 If the trend continues for the rest of FY19, the government’s fund collection from NSC sales might reach twofold of its 

initial target of Tk 26,197 crore net sales. 

 
 According to data, in July-November of FY19, savings certificate sales increased 2.31% or Tk489.86 crore, in comparison 

with that of the same period of the previous year. 

 
 The rates offered by the NSCs are between 11.04% and 11.76%. On the other hand, banks are offering much lower interest 

rates,while many of them are giving 4-6% interest against deposit products,with a view to reduce lending rates to facilitate 

investment following an initiative from government high-ups. 
 

 Last year, the Bangladesh Association of Banks (BAB) had taken a decision to lower the interest rate on savings and 

lending to 6% and 9% respectively from July 1, which lured savers to park their funds with government tools. In contrast, 
the interest rate on savings certificates ranged from 11.04% to 11.76%.  

 

 The government’s net borrowing from the savings certificates was Tk46,530.30 crore in2017-2018,against its revised target 
of Tk44,000 crore for the fiscal year. The initial target for FY18 was Tk30,150 crore. 

 

https://www.thedailystar.net/business/news/junk-stocks-go-wild-1687324
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From https://www.dhakatribune.com/business/banks/2019/01/13/sales-of-savings-certificates-soar-non-bank-borrowing-

budgetary-target-reaches-83-in-five-months 

Govt’s NSC sale reaches 83pc of annual target in five months 

 
 The government in just five months (July-November) collected Tk 21,661.93 crore from the sales of national savings 

certificates, which is 82.69 per cent of its target of collection for the entire fiscal year (2018-2019). In the budget for FY19, 

the government set the target at Tk 26,197 crore. 
 

 In July-November of FY19, NSC sales increased by 2.31 per cent or Tk 489.86 crore compared with that of Tk 21,172.07 

crore in the same period of the previous fiscal year, according to the latest Directorate of National Savings data. DNS 
officials said people rushed for the NSCs as the instruments offered higher interest rates than the bank products. 

 

 The rates offered by the NSCs are between 11.04 per cent and 11.76 per cent. Most of the banks offer 4-6 per cent interest 

rate against their deposit products with a view to reducing lending rate to facilitate investment following an initiative from 

the government high ups. If the trend in NSC sales continues in the rest seven months of FY19, government’s fund 

collection from NSC sales might double of its annual target. 
 

 The government’s net borrowing from the savings certificates was Tk 46,530.30 crore in last fiscal year (2017-2018) 

against its revised target of Tk 44,000 crore for the fiscal year. The initial target for FY18 was Tk 30,150 crore. At the end 
of November of FY19, the total outstanding NSC sales increased to Tk 2,59,428.45 crore from Tk 2,12,408.29 crore as of 

November of FY18. 
 

 In November, 2018, the net sales of NSCs, however, remained almost same at Tk 3,833.2 crore as its was in November, 

2017 following the immediate past finance minister AMA Muhith’s stance to streamline the sales of NSCs from January 
this year amid high growth in their sales and debt liability getting heavy for the budget management. 

 

 A joint meeting of the national coordination council on the budget and macro-economy at the finance ministry held on 
November 27 discussed the option of seeking source of fund from the NSC buyers to check buying surge. 

 

From http://www.newagebd.net/article/61716/govts-nsc-sale-reaches-83pc-of-annual-target-in-five-month 

Telecommunication 
 
All mobile handsets to be registered 

 

 BTRC formulates regulations to stop illegal import, theft and enhance security. The telecom regulator is set to introduce a 

registration process for all mobile handsets in the country with a view to mitigating the challenges of illegal import, theft, 
cloning, organised crimes and health hazard. 

 

 The mobile operators themselves will register the handsets that are in use in its network, through which it has access to 
information such as the unique IMEI numbers of handsets, SIM numbers and national ID cards. 

 
 While the customers will not be inconvenienced for the regulation at present, they will face a problem when switching 

devices at a later date: they must provide proof of purchase of the handset to the operator for it to work. 

 
 Up to three handsets can be brought from abroad tax-free. The handsets must be registered at the customer service centre of 

the mobile operator by showing the proof of purchase. 

 
 On the other hand, no other SIM will work in the stolen handsets if its original user raises a claim with proper documents. 

And after some time, all SIMs will become inactive on the handsets that are not legally imported, according to the 

regulation. 
 

 The International Mobile Equipment Identity or IMEI is a unique number to identify the device's authenticity and it is 

usually found printed inside the battery compartment of the phone and can also be displayed on-screen on most phones by 
entering *#06# on the dial pad. Industry insiders said through this process illegal import will be completely halted. 

 

 BTRC has already shared the draft of the Equipment Identity Register with the related stakeholders and asked them to send 
their recommendations within ten days. 

 

 There will be a 'black' category, which would comprise of stolen handsets, expired IMEIs and fake IMEIs. Those handsets 
will never be live in any mobile network in the country. 

 

 The guidelines also state that some numbers will be registered as VIPs, so that the filtering process can be overridden at the 
special instruction of the government. 

 

 Currently, the annual handset market size is about Tk 10,000 crore, of which 30 percent is occupied by illegal parties, said 
Mohammad Mesbah Uddin, joint secretary of the Bangladesh Mobile Phone Importers Association. 

 

https://www.dhakatribune.com/business/banks/2019/01/13/sales-of-savings-certificates-soar-non-bank-borrowing-budgetary-target-reaches-83-in-five-months
https://www.dhakatribune.com/business/banks/2019/01/13/sales-of-savings-certificates-soar-non-bank-borrowing-budgetary-target-reaches-83-in-five-months
http://www.newagebd.net/article/61716/govts-nsc-sale-reaches-83pc-of-annual-target-in-five-month
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 And through this process the government's earning will also be ensured. On the other hand, with the help of the importers 
BTRC is establishing a database of the legally imported handsets' IMEI. 

 

 If anybody wants to sell a handset, they can go to a customer care centre and deregister the IMEI numbers from their NIDs. 
The person who will buy the handset will be able to register the handset in his/her name. 

 

From https://www.thedailystar.net/business/news/all-mobile-handsets-be-registered-1687327 

Apparel 

Govt increases wages for RMG workers 

 

 The government has increased the wages for readymade garment workers in six grades amid protests for new wage board. 
From now on, a worker in the top grade will get Tk 18,257 a month. The wage for a top grade worker was Tk 13,000 in the 

previous wage structure of 2013, reports bdnews24.com. 

 
 The revised wage board is effective from December 2018 and will be adjusted from February, the commerce minister said. 

The minimum basic wage for the lowest slab, grade 7, was Tk 3,829 as per the wage board set in 2013. 

 
 The government raised it to Tk 4,100 in 2018 following the mandatory 5 per cent annual increase. The gross wage for this 

grade increased to Tk 8,000 from Tk 5,300. The gross wage for all grades includes house rent, and allowance for medical, 

transport and food costs. 
 

 The government on Nov 25 last year gazetted the new wage structure for RMG workers setting Tk 8,000 as the minimum 
monthly pay. It ordered the garment factories to implement the new structure from Dec 1. 

 

 Amid the process to form the new government after the Dec 30 elections, the workers started protesting against the new 
wage board by blocking the key Airport Road on Jan 6. 

 

From https://thefinancialexpress.com.bd/national/govt-increases-wages-for-rmg-workers-1547383805 

Real-estate 
 
Sheltech completes largest project of 184 flats 

 

 Sheltech will organise a fair at Sheltech Bithika in Mirpur from January 17 to 19 putting the condominium's flats up for sale 

with an option for availing either a Tk 3 lakh discount or a 12-month instalment facility. 
 

 The real estate company completed the construction in December 2018, the largest project in its 31 years comprising 184 

apartments and 12 commercial spaces on 68 kathas of land, says a press release. 
 

 It includes a fitness centre, a swimming pool, a children's play area, an encircling jogging track, a 200+ capacity 
community space, a superstore, ATM facilities, a high-pressure water supply and deep tube well and a comprehensive fire-

fighting and security system. 

 
 Moreover, a rainwater harvesting system stores up to 8 months' supply for washing cars and gardening. The structures are 

earthquake and fire-code compliant as per Bangladesh National Building Code 2006. 

 

 Sheltech expects the project to become a transit hub for being in close proximity with Mass Rapid Transit and Bus Rapid 

Transit stations and with the innermost of three ring roads under development. 

 

From https://www.thedailystar.net/business/news/sheltech-completes-largest-project-184-flats-1687192 
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Others 
 
Furniture makers offer discounts to boost sales 

 

 All leading furniture manufacturers are offering discounts from 5 percent to 20 percent at the month-long Dhaka 

International Trade Fair with a view to logging in big sales numbers. Many of them are also offering the facility of equated 

monthly installment (EMIs) to attract customers. 
 

 Navana Furniture has offered 10 to 15 percent discount on its products, which range from sofa sets, dining sets, beds, chest 

of drawers, and dressing and bedside tables, said Firoz Zaman, its pavilion in-charge and a senior executive. 
 

 Customers can purchase products with up to 18 EMIs by way of credit cards of 18 banks from the pavilion. The company 

has introduced 100 new items at the trade fair and is offering home delivery. 
 

 Regal Furniture, a concern of Pran-RFL Group, is displaying a total of 150 items in three categories: wooden, metal and 

lamination board furniture. Various types of beds, sofa, sofa-beds, dining tables, dressing tables, wardrobes, bookshelves, 
and study tables are being showcased at the pavilion. 

 

 Regal is also running a raffle draw everyday for its paying customers. The first prize is a couple's Dhaka-Cox's Bazar trip 
for three days and two nights, the second prize a pair of gold ear rings and the third prize a dressing table. 

 

 Like Navana, Regal is offering 5 percent to 20 percent discount on its furniture. Partex Furniture is offering 15 to 20 
percent discount on the occasion of the annual fair. 

 

 As many as 90 percent of the products on display are new and affordable, said Ashok Kumar, senior manager for retail 
sales of Partex Furniture. Similarly, Akhtar Furnishers, Hi-Tech Furniture, Delta Furniture, Brothers, and Hatil Furniture 

are offering 10 percent to 15 percent discounts. 

 

From https://www.thedailystar.net/business/news/furniture-makers-offer-discounts-boost-sales-1687330 
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